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TAGS: ETRD.MTN.BG 

SUBJECT: US/BANGLADESH BILATERAL 

1 . SUMMARY: DISCUSSION OF US OFFER WITH BANGLADESH 
DEL TURNED AS ALWAYS TO QUESTION OF SPECIAL TREATMENT 
FOR LEAST DEVELOPED (PARA 6 OF TOKYO DECLARATION). 

MTN DEL EXPLAINED U.S. TRADE ACT AUTHORITY; IDENTIFIED 
FIVE CHANGES TO THAT AUTHORITY NECESSARY TO RESPOND 
TO BANGLADESH'S REQUESTS; GAVE PESSIMISTIC ASSESSMENT 
FOR ANY SUCH CHANGES, AND ATTEMPTED TO FOCUS DISCUSSION 
ON SPECIFIC PRODUCTS OF INTEREST TO BANGLADESH. 
BANGLADESH REMAINED STEADFAST IN VIEW THAT LEGISLATIVE 
CHANGES WOULD BE MADE TO HELP LEAST DEVELOPED, BUT 
REDUCED NUMBER OF PRODUCTS OF INTEREST TO BANGLADESH 
AND IDENTIFIED RECENT TRADE LIBERALIZATION IN BANGLADESH 
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THAT RESPONDED INDIRECTLY TO OUR TROPICAL PRODUCTS 
REQUEST. END SUMMARY. 

2. MTN DEL (GRAEF) MET WITH BANGLADESH DEL (AHMED) 

ON MARCH 21 TO DISCUSS U.S. GENERAL OFFER AND TO RESPOND 
TO POINTS RAISED BY AHMED'S LETTERS OF JAN 3 AND MARCH 1 
REQUESTING SPECIAL AND DIFFERENTIAL TREATMENT. MTN DEL 
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INDICATED THAT TRADE ACT REQUIRED FIVE AMENDMENTS TO 
RESPOND TO BANGLADESH’S REQUESTS AND OFFERED PERSONAL 
ASSESSMENT THAT CHANGES COULD NOT BE MADE. REQUESTS 
REQUIRING TRADE ACT AMENDMENT INCLUDE ELIMINATION OF 
50 PERCENT COMPETITIVE NEED CEILING FOR LEAST DEVELOPED, 
SPECIAL PREFERENCES FOR LEAST DEVELOPED, COMPLETE 
REMOVAL OF ALL TARIFF AND NON-TARIFF BARRIERS AFFECTING 
LEAST DEVELOPED, AN IMMEDIATE IMPLEMENTATION OF REDUCTIONS 
FAVORING LEAST DEVELOPED. IN TWO HOUR DISCUSSION IN 
WHICH OTHER AREAS SUCH AS AID WERE TOUCHED ON, AHMED 
CONTINUED TO FALL BACK ON HIS BELIEF THAT U.S. CONGRESS 
WOULD DO WHAT WAS NECESSARY FOR LEAST DEVELOPED. 

3. MTN DEL ATTEMPTED TO SHIFT FDCUS OF DISCUSSION TO 
PRODUCT BASIS UNDER CURRENT TRADE ACT AUTHORITY POINTING 
TO FORTHCOMING OFFERS, BASICALLY FULL AUTHORITY 
REDUCTIONS ON PROCESSED AND SEMI-PROCESSED JUTE PRODUCTS, 
AND ALSO POINTED TO THE RECENT ADDITION TO GSP OF TWO 
SUCH PRODUCTS AT REQUEST OF BANGLADESH. AHMED IN RESPONSE 
NOTED THAT DESPITE AMBIGUITY IN BANGLADESH REQUESTS, 

THEY SHOULD BE CONSIDERED AS REQUESTS FOR MFN REDUCTIONS. 
HE ALSO INDICATED THAT PRINCIPAL INTERESTS WERE JUTE 
PRODUCTS, TANNED AND SEMITANNED LEATHER, FRUITS AND 
VEGETABLES, FISH PRODUCTS, AND TOBACCO (THE LATTER 

THREE CATEGORIES AS IDENTIFIED ON HIS REQUEST LIST). 
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4. AHMED ALSO INDICATED THAT BANGLADESH HAD RESPONDED 
INDIRECTLY TO U.S. REQUESTS IN TP GROUP. HE INDICATED 
THAT RECENT LIBERALIZATION TO AUTOMATIC LICENSING FOR 
REPATRIATED FOREIGN EXCHANGE EARNING BY OVERSEAS 
BANGLADESHI'S COVERED AREAS OF CONCERN TO U.S. HE 
AGREED TO PROVIDE MTN DEL WITH DETAILS. 

5. COMMENT: IT IS CLEAR THAT AHMED CONSIDERS HIMSELF 
THE SPOKESMAN FOR THE LEAST DEVELOPED IN THE MTN, AND 
BELIEVES THAT WITHOUT SOME FORM OF SPECIAL PREFERENCES 
FOR THE LEAST DEVELOPED THAT THE MTN WILL RESULT IN 
NOTHING OF VALUE. DESPITE FORTHCOMING OFFER ON 
PRODUCTS OF INTEREST TO BANGLADESH, WE CAN EXPECT HIM 
TO PRESENT THIS BELIEF ON EVERY OCCASION. END COMMENT. 
MCDONALD 
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